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The  Reuter’s  and  Dow-Jones  spot  prices  indexes  --  as  well  as  an  export  price 
index  derived  from  United  Nations  figures  —  portray  a  2-year  decline  in  agri¬ 
cultural  prices.  Price  indexes  of  leading  U.S.  agricultural  import  commodities, 
in  which  the  year  and  quarter  ended  in  September  1965  are  compared  with  similar 
periods  1-year  earlier,  reveal  a  similar  decline.  By  contrast,  indexes  of  lead¬ 
ing  U.S.  agricultural  export  commodities  (accounting  for  73  percent  of  total 
U.S.  agricultural  exports)  for  the  year  and  quarter  ended  in  September  1965  were 
102.8  and  102.5  percent,  respectively,  of  a  year  earlier.  The  terms  of  trade 
of  U.S.  agriculture,  expressed  as  the  ratio  of  the  export  and  the  import  in¬ 
dexes,  were  thus  very  favorable.  Similar  export  price  indexes  and  the  terms 
of  trade  for  calendar  year  1965  and  for  fourth  quarter  1965  were  estimated  to 
be  less. 


Freight  rates  rose  substantially  during  1965.  Wheat  prices  have  continued  well 
below  a  year  earlier.  The  price  of  cotton  continued  to  lack  strength.  Corn, 
grain  sorghum,  and  soybean  prices  during  the  fall  were  lower  than  a  year  earlier. 
Soybean  oil,  at  year  end,  was  priced  approximately  at  the  level  of  a  year  ago, 
after  having  been  above  year-ago  levels  for  a  long  time.  Of  the  leading  import 
products,  coffee  prices  have  been  below  a  year  earlier  since  April.  The  cocoa 
bean  price,  however,  has  recovered  substantially  from  its  mid-1965  depression. 

The  price  of  sugar  destined  for  U.S.  consumption  has  been  rather  stable  and 
above  the  temporarily  low  level  that  prevailed  during  the  second  half  of  1964. 

***** 


The  Import  Fact  Sheet  for  fiscal  year  1964-65  is  presented  in  this  issue.  This 
annual  report  provides  a  wide  variety  of  highlight  information  on  U.S.  agricul¬ 
tural  imports. 
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U.S.  agricultural  exports  totaled  $2,731  million  in  July-November  1965,  up  6 
percent  from  a  year  earlier.  Principal  increases  occurred  in  feed  grains,  rice,  - 
fruits,  and  soybeans;  smaller  gains  were  recorded  for  hides  and  skins,  meats 
and  meat  products,  poultry  products,  and  vegetables.  Feed  grains  rose  by  $156 
million.  Stimulating  U.S.  exports  of  feed  grains  were  the  expanding  livestock 
industries  in  Western  Europe  and  Japan,  a  decline  in  feed  grain  production  in 
Western  Europe,  and  smaller  exports  from  South  Africa  because  of  drought  con¬ 
ditions.  November  exports  reached  $652  million,  a  record,  compared  with  year 
earlier  exports  of  $608  million.  Value  declines  occurred  in  July-November 
for  cotton,  tobacco,  vegetable  oils,  butter  and  lard. 

k  k  k  k  k 

U.S.  agricultural  exports  to  the  European  Economic  Community  (EEC)  totaled  $706 
million  in  July-November  1965  compared  with  $599  million  for  the  like  period  of 
1964.  Variable  levy  commodities  advanced  to  $337  million  from  $228  million  a 
year  earlier.  Larger  exports  of  feed  grains,  up  to  $238  million  from  $151  million 
a  year  earlier,  accounted  for  most  of  the  increase  in  variable  levy  commodities. 
Other  gains  occurred  for  wheat,  rice,  turkeys,  and  beef  and  veal.  Declines 
were  registered  for  dairy  products,  broilers  and  fryers,  rye,  pork,  and 
lard.  Exports  of  commodities  not  subject  to  the  variable  levies  totaled  $370 
million  about  the  same  as  in  1964.  Cotton  --  showing  the  largest  decline  -- 
totaled  $23  million  in  July-November  1965  compared  with  $61  million  a  year 
earlier.  Other  value  declines  occurred  for  edible  vegetable  oils,  and  canned 
poultry.  Exports  of  fruits  and  preparations  rose  sharply  in  the  period.  There 
were  smaller  advances  for  soybeans,  hides  and  skins,  variety  meats,  protein 
meal,  and  unmanufactured  tobacco. 


*  *  *  *  * 

In  fiscal  year  1965,  10  farm  commodities  established  export  records:  Corn  and 
products,  soybeans,  inedible  tallow  and  greases,  oilcake  and  meal,  soybean  oil, 
cottonseed  oil,  grain  sorghums,  hides  and  skins,  variety  meats,  and  fresh  grapes. 
The  second  highest  levels  on  record  occurred  for  rice,  butter  (including  butter- 
oil)  canned  fruits,  poultry  meats,  and  dry  edible  peas.  The  record  levels 
were  achieved  mainly  by  expanded  commercial  sales  for  dollars. 

•k  k  k  k  k 

July-November  1965  U.S.  agricultural  imports  for  consumption  totaled  $1,743  mil¬ 
lion,  up  from  $1,700  million  a  year  earlier.  Accounting  for  the  increase  was 
a  6  percent  gain  in  supplementary  (partially  competitive)  items,  especially 
dutiable  cattle,  meats,  and  apparel  wool.  A  2  percent  decrease  in  complemen¬ 
tary  (noncompetitive)  products  occurred. including  decreases  for  coffee,  bananas, 
rubber,  and  prepared  cocoa.  Somewhat  offsetting  the  declines  were  increases 
for  cocoa  beans,  carpet  wool,  spices,  essential  oils,  tea,  and  drugs. 
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REVIEW  OF  1965  PRICE  DEVELOPMENTS  IN  THE  FOREIGN  AGRICULTURAL 
TRADE  OF  THE  UNITED  STATES 

by 

Hans  G.  Hirsch  1/ 

Prices  and  their  changes  constitute  a  salient  feature  of  an  exchange  economy. 
International  commodity  prices  and  their  changes  have  long  been  a  crucial 
element  of  trade  analysis  and  projection,  in  both  the  private  and  the  public 
sectors  of  the  economy.  Present  concern  about  the  U.S.  balance  of  payments 
problem  and  the  contribution  agricultural  trade  makes  to  alleviate  the  problem 
have  stimulated  interest  in  price  changes  as  they  shape  the  terms  of  trade. 

As  commonly  measured,  the  terms  of  trade  are  the  ratio  of  an  export  price  in¬ 
dex  and  an  analogous  import  price  index. 

A  number  of  price  indexes  are  in  wide  use.  Some  are  made  up  exclusively  or 
predominantly  of  agricultural  commodity  prices  and  can  thus  be  considered  ag¬ 
ricultural  price  indexes.  In- this  study,  price  developments  during  the  past 
2  years,  as  reflected  in  several  widely  used  index  numbers,  are  compared  with 
specially  constructed  price  index  numbers  computed  from  the  20  or  21  commodities 
or  commodity  groups  making  up  a  significant  share  (about  two- thirds)  of  the 
foreign  agricultural  trade  of  the  United  States.  The  specially  constructed  U.S 
agricultural  export  price  indexes  summarize  price  developments  which  differ 
radically  from  all  others. 

These  specially  constructed  index  numbers  of  U.S.  agricultural  trade,  exports, 
and  imports  are  presented  to  compare  the  year  and  the  quarter  ended  September  30, 
1965,  with  similar  periods  1  year  earlier.  What  these  index  numbers  mean  as  to 
terms  of  trade  is  analyzed.  Finally,  individual  commodity  unit  values  and 
prices,  together  with  their  outlook  for  the  fourth  quarter,  are  presented  and 
discussed. 


1/  Agricultural  Economist,  Trade  Statistics  and  Analysis  Branch,  Foreign 
Development  and  Trade  Division,  Economic  Research  Service. 
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Widely  Published  Index  Numbers  Decline.  Agricultural  prices,  as  measured  by  3 
authoritative  indexes,  were  at  their  lowest  level  in  at  least  2  years  during  the 
fall  of  1965.  A  seasonal  fall  pickup  had  been  discernible  in  1962,  1963,  and 
1964.  In  1965,  it  came  late  and  was  not  pronounced  (see  the  Reuter's  and  Dow- 
Jones  series  in  Fig.  1).  Thus,  the  Dow-Jones  index  showed  the  price  level  to 
be  13  percent  lower  in  November  1965  than  it  had  been  2  years  earlier.  The 
decline  averaged  slightly  over  one-half  percent  per  month. 

During  the  year  ended  September  1965,  the  Dow-Jones  Index  averaged  7.6  percent 
less  than  during  the  preceding  year.  This  decline  approximately  reflected  the 
average  decline  of  slightly  over  one-half  percent  per  month  from  November  1963 
to  November  1965.  The  Dow-Jones  Index  is  made  up  of  the  prices  of  12  agricul¬ 
tural  commodities  in  the  United  States;  most  are  domestically  produced,  but 
some  are  imported.  The  Reuter's  Index,  on  the  other  hand,  declined  by  only 
3.6  percent.  This  lesser  decline  is  due  to  several  factors  --  1  of  which  is 
a  different  product  mix  which  includes  nonagricultural  commodities  making  up 
19  percent  of  the  total.  One  significant  factor  is  that  the  Reuter's  Index 
is  based  upon  prices  of  commodities  delivered  or  "c.i.f."  (cost,  insurance, 
and  freight),  United  Kingdom;  it  thus  reflects  ocean  freight  rates. 

Ocean  Freight  Rates  Have  Risen.  The  index  numbers  of  the  U.K.  general  trip 
charters,  during  July-September  1965,  averaged  145  percent  of  those  in  1958, 
compared  with  118  percent  during  the  same  quarter  in  1964.  During  the  year 
ended  September  1965,  that  index  averaged  136  compared  with  127  a  year  earlier, 
a  7  percent  increase.  Similarly,  during  that  year  freight  rates  of  grain  to 
the  U.K.  from  U.S.  Gulf  ports  averaged  11  percent  higher  than  a  year  earlier 
and  those  from  the  St.  Lawrence  River  averaged  8  percent  higher. 

UN  Agricultural  Export  Price  Index  Declines  Moderately.  When  the  c.i.f.  prices 
of  commodities  decline  but  freight  rates  rise,  export  prices  should  decline  more 
than  c.i.f.  prices.  However,  the  Agricultural  Export  Price  Index  made  from 
United  Nations  data  and  portrayed  in  Fig.  1,  differs  from  the  Reuter's  and 
Dow-Jones  Indexes  in  many  ways.  It  reached  a  recent  high  of  109  percent  of 
1958  during  the  first  quarter  of  1964  and  declined  steadily  thereafter  to 
101  during  the  third  quarter  of  1965,  a  decline  averaging  only  0.4  percent 
per  month.  During  the  year  ended  September  30,  1965,  the  agricultural  export 
price  index  averaged  102,  only  2  percent  less  than  the  year  before. 

U.S.  Foreign  Agricultural  Trade  Indexes  Move  in  Different  Directions.  The 

prices  (unit  values  _2/)of  principal  U.S.  agricultural  imports  averaged  3.8 

2/  Value  divided  by  quantity.  The  terms  price  and  unit  value  are  used  inter¬ 
changeably  here.  Conceptually  they  differ.  A  unit  value  may  change  as  a  re¬ 
sult  of  a  change  in  the  product  mix,  while  prices,  at  the  same  time,  remain 
stable.  For  instance,  non-durum  wheat  and  durum  wheat  prices  may  not  change; 
but  if  more  durum  wheat  is  exported  in  a  period  than  in  the  preceding  period, 
the  unit  value  of  wheat  exports  rises,  because  durum  wheat,  the  higher-priced 
product  in  the  "mix"  which  is  wheat,  has  become  relatively  more  important. 
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percent  less  during  the  year  ended  September  30,  1965,  than  during  the  preceding 
year.  3/  4/  That  decline  was  within  the  range  of  the  different  rates  of  de¬ 
cline  in  the  Dow-Jones,  Reuter’s  and  agricultural  export  price  indexes. 

In  sharp  contrast  to  these  declines,  prices  (unit  values)  of  principal  U.S. 
agricultural  exports  during  the  same  year  averaged  2.8  percent  higher  than  a 
year  earlier.  That  index  was  computed  from  12  leading  export  products 
accounting  for  73  percent  of  total  U.S.  agricultural  exports.  The  import 
price  index  was  computed  from  products  or  product  groups  accounting  for  almost 
two-thirds  of  total  U.S.  agricultural  imports. 

When  the  import  and  export  price  changes  are  aggregated,  an  overall  U.S.  agri¬ 
cultural  trade  price  index  is  obtained.  That  index,  during  the  year  ended 
September  30,  1965,  averaged  0.4  percent  above  a  year  earlier  (table  1). 

Terms  of  Trade  Were  Favorable  for  U.S.  Agriculture.  In  the  face  of  generally 
lower  world  agricultural  prices,  principal  U.S.  agricultural  exports,  on  the 
average,  experienced  price  increases.  A  product  mix  of  leading  U.S.  agricul¬ 
tural  products  such  as  was  exported  during  the  2-year  period  ended  September  30, 
1965,  brought  $102.8  during  the  the  latter  year  for  each  $100.0  earned  the 
year  before.  Inversely,  a  product  mix  of  leading  U.S.  agricultural  import 
products  cost  only  $96.2  in  the  more  recent  year  compared  with  $100.0  the  year 
before.  Thus,  the  terms  of  trade  were  very  favorable  to  U.S.  agriculture. 

These  are  customarily  measured  as  the  ratio  of  the  export  price  index  and  of 
the  import  price  index.  With  the  former  at  102.8  percent  of  the  preceding 
year  and  the  latter  at  96.2  the  terms  of  trade  were  106.9  percent  of  the 
preceding  year. 

Caution  must  be  exercised  in  interpreting  this  figure  which  reveals  that,  com¬ 
pared  with  the  preceding  year,  the  United  States  transacted  its  foreign  agri¬ 
cultural  trade  on  very  favorable  terms.  First  and  foremost,  favorable  U.S. 
terms  of  trade  would  tend  to  be  unfavorable  terms  of  trade  to  certain  U.S. 
trading  partners.  5/  To  the  extent  to  which  they  earn  less  from  their  exports 
and  must  pay  more  for  their  imports  ,  they  may  have  to  reduce  the  amount  of 
their  purchases  or  they  may  have  to  go  into  debt  to  finance  their  purchases. 
Going  into  debt  for  them  may  mean  that  the  United  States  must  extend  credit 
to  them.  Alternatively,  if  they  cannot  qualify  for  either  ordinary  commercial 
financing  (cash  or  short-term  commercial  credit),  the  United  States  may  increase 
the  portion  of  their  agricultural  import  requirements  which  they  obtain  under 
the  Food  for  Peace  program. 


3/  U.S.  imports  are  valued  at  their  export  prices.  Thus,  unit  values  of  U.S. 
imports  exclude  charges  for  ocean  freight  and  insurance. 

4/  The  specially  constructed  price  index  numbers  in  this  study  are  of 
"Fisher's  Ideal"  type. 

5/  Considering  the  multilateral  nature  of  trade,  this  is  a  simplifying 
statement.  For  instance,  the  countries  to  which  we  sell  corn  and  soybeans 
more  dearly  may  not  be  the  countries  from  which  we  buy  coffee  and  cocoa  beans 
more  cheaply. 
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Table  l.--Unit  values  of  20  or  21  leading  U.S.  agricultural  trade  commodities,  years  and  quarters,  ended 

September  30,  1965  and  1964  1/  2/ 


CN 

o 

in 

05 

m 

CN 

in 

CN 

in 

o 

in 

in 

ON 

CM 

ON 

CN 

ON 

r-" 

r- 

co 

CN 

X 

4-1 

• 

• 

00 

CD 

in 

c 

i-H 

i-H 

CO 

<f 

00 

05 

CN 

r^- 

ON 

CN 

00 

co 

ON 

05 

m 

in 

in 

o 

i-H 

X 

5D 

x> 

0) 

ON 

05 

o 

o 

l-H 

CN 

o 

ON 

05 

o 

CN 

m 

O 

00 

ON 

O 

00 

50 

o 

O 

o 

ON 

ON 

C 

ON 

05 

o 

«-H 

r-H 

r-H 

i-H 

r-H 

l-H 

r-H 

i-H 

i-H 

i-H 

r-H 

• — i 

i-H 

<d 

i-H 

l-H 

p 

04 

P 

Pi 

CD 

o 

•  • 

4-J 

CO 

05 

in 

05 

i-H 

in 

00 

50 

r-« 

ON 

o 

50 

i-H 

i-H 

00 

o 

ON 

o 

Jh 

co 

03 

< 

4-) 

O 

<f 

i-H 

o 

CO 

50 

in 

50 

r-* 

00 

i-H 

50 

1 — 1 

ON 

i-H 

50 

50 

3 

<d 

v£> 

p 

r-. 

CN 

CO 

i-H 

v£> 

i-H 

CN 

00 

CO 

i-H 

r^* 

CN 

50 

50 

cr 

P 

ON 

0) 

i-H 

i-H 

i-H 

CN 

y 

i— 

u 

»» 

0) 

0) 

•U 

i— i 

CD 

CN 

CO 

CO 

05 

00 

CO 

ON 

CN 

O 

l-H 

ON 

50 

00 

05 

co 

ON 

05 

co 

c/3 

co 

• 

> 

m 

4-J 

CN 

00 

o 

00 

r** 

CO 

CO 

50 

in 

r- 

oo 

CO 

50 

in 

CN 

i-H 

CO 

O 

50 

50 

c 

50 

05 

l-H 

O' 

I-H 

CN 

00 

r-H 

co 

CO 

i-H 

50 

i-H 

r- 

50 

4—1 

05 

04 

i-H 

CO 

i-H 

r-H 

CN 

•rH 

i— 

u 

p 

p 

05 

CN 

00 

o 

<r 

50 

CO 

m 

i-H 

50 

in 

00 

50 

00 

CM 

o 

05 

CN 

co 

1 

o 

CN 

4-» 

1 

in 

c 

CO 

O 

00 

o 

00 

o 

C"- 

00 

CO 

co 

ON 

00 

CN 

50 

ON 

CN 

o 

00 

50 

00 

1 

50 

o 

X 

so 

50 

04 

05 

O 

o 

o 

o 

CO 

05 

ON 

o 

o 

CN 

in 

o 

o 

O 

05 

00 

o 

05 

ON 

o 

CD 

ON 

05 

o 

i-H 

i-H 

l-H 

r-H 

I-H 

i-H 

l-H 

i-H 

i-H 

r-H 

i-H 

i-H 

i-H 

i-H 

X 

i-h 

r-H 

u 

C 

0> 

<D 

Pm 

Jh 

CO 

in 

CN 

50 

i-H 

CO 

ON 

50 

o 

ON 

ON 

r-H 

50 

o 

CO 

05 

I-H 

co 

ON 

1 

r-« 

CO 

CO 

1 

• 

<D 

Jh 

< 

4-J 

05 

O 

in 

O 

o 

CO 

50 

CN 

50 

50 

00 

50 

CN 

o 

o 

CN 

CO 

1 

I''- 

>5 

CD 

50 

c 

O 

CO 

CN 

r-H 

CN 

00 

CO 

CO 

CM 

CM 

50 

50 

X 

ON 

04 

r-H 

i-H 

i-H 

CN 

#N 

H 

r— 

u 

04 

0) 

3 

4-4 

H 

cu 

•  • 

•  • 

CO 

04 

in 

O 

r^- 

05 

<1- 

00 

i-H 

50 

i-H 

ON 

<r 

o 

50 

O 

00 

co 

O 

CN 

1 

> 

c/3 

CO 

1 

• 

in 

4-J 

00 

l-H 

O 

i-H 

CN 

co 

CO 

50 

<r 

00 

CM 

ON 

m 

CO 

00 

CM 

r- 

ON 

1 

in 

4-1 

v£> 

c 

vO 

o 

CN 

ON 

i-H 

CN 

00 

r-H 

co 

CO 

l-H 

50 

i — i 

50 

50 

ON 

0) 

r-H 

<1- 

r-H 

i-H 

CN 

c 

r— 

CJ 

3) 

P 

p 


3  X 
PQ  P 


3  3  OXXXXXXX  XtXXXXXXXX 


X 

o 


o 

o 


JH 

• 

u 

CD 

• 

CD 

U 

X 

X 

CD 

B 

B 

X 

3 

3 

B 

P 

• 

P 

3 

• 

CO 

P 

•  •  •  • 

X 

CN| 

X 

(D 

•"O  •  •  • 

CD 

(D 

H 

X 

CO 

Q)  •  •  • 

T3 

CO 

T3 

• 

LJ 

CD 

CD 

}H  •  -•  • 

P 

CD 

P 

pH 

T3 

•H 

3  •  CD  ^ 

•rH 

rH 

\  •  • 

•rH 

H 

3 

P 

4J 

CJ  •  i-H  i-H 

. 

U> 

CO  |  •  • 

0 

•rH 

•H 

1  •  -Q  *H 

no 

c  • 

CD  •  IH  B 

• 

n 

3 

i — 1  •  • 

• 

• 

O 

•rH  • 

i-H  • 

3  "O  T3 

CD 

o 

cO  •  • 

CD 

0 

CD 

P 

U 

CO  • 

i-H 

CO  • 

h  a»  (D  x 

• 

CD  •  • 

w  • 

• 

J 

• 

3 

Jh  • 

•iH 

(D  • 

Mh  h  c  U 

♦H 

>  •  • 

p  • 

•rH 

•rH 

O 

o 

00  • 

o 

B  • 

i H  -H  T3 

5 

CO  • 

CN| 

CD 

u 

r-H 

co 

j 

H3  •  • 

CD  • 

> 

*4H 

e  p 

c 

P  • 

O  £  -  - 

CD 

p  • 

X  o 

CO 

CD 

3 

CD 

4-4 

3  cO 

cO 

•H  P 

O  ^  4J 

00 

LJ 

CD 

CO  U  CN 

o 

co 

00 

X 

00 

P 

4-J 

4-J 

X  CD 

<D 

CD  O 

O  «  O  CO 

CO 

M 

CD 

u 

CD 

CO  U 

p 

CO 

CO 

CO 

0 

(0 

CO 

p 

00  X 

X 

4-J  4-J 

CO  <D  rH  4H 

>H 

0 

4H 

CO 

*4H  X  i-H 

O  co 

CO 

CO 

u 

U 

a 

04 

CD 

Jh 

u  >, 

>5 

O  X 

X  O  r-H  C 

CD 

£ 

«4H 

00 

CD  X  O 

u  X 

P 

e 

CD 

r-H 

<D 

X 

p 

O 

o  o 

o 

p  o 

O  -H  CO  O 

> 

O 

3 

CD  3  O 

o  o 

cO 

rt 

> 

i-H 

> 

w 

3 

3 

u 

C/3  C/3 

CO 

0-i  o 

H  pd  H  Z 

< 

M 

CJ 

C/3 

«  &  3 

CJ  H 

PQ 

* 

< 

< 

< 

CO 

3 

£ 

• 

r-H 

co 

4-1 

P 

0) 

O 

• 

o 

4-J 

CO 

3 

co 

CO 

CO 

X 

04 

r-H 

4-J 

S 

o 

•rH 

o 

C/3 

Pi 

u 

o 

CO 

CL 

0) 

3 

X) 

CO 

CO 

CD 

p 

14H 

04 

4-J 

CO 

o 

1— 1 

r-H 

•rH 

p 

CO 

X 

P 

cO 

P 

3 

CO 

P 

X 

o 

P 

•H 

•H 

P 

4-J 

CD 

4H 

4-J 

cO 

3 

X 

o 

u 

X 

^J 

o 

CD 

C 

CL  X 

B 

Mh 

O 

o 

4J 

o 

O 

•rH 

p 

Jh 

4-J 

Cl 

P 

4—1 

CD 

CO 

•rH 

X 

3 

U 

X 

CO 

r-H 

cO 

CO 

<D 

u 

CO 

, — i 

CO 

> 

H 

> 

•H 

C 

•rH 

s 

cO 

Jh 

i — i 

CD 

•rH 

P 

CD 

cd 

u 

£ 

CO 

cO 

X 

X 

3 

co 

CD 

4J 

u 

P 

i-H 

CN 

P 

o 

CO 

3 

•rH 

M-H 

CJ 

cO 

CO 

•rH 

• 

4-J 

X 

<D 

u 

CN 

CD 

0) 

3 

00 

CN 

Jh 

in 

i — i 

<5 

in 

3 

cO 

O 

U 

> 

P 

2 

H 

•H 

00 

PJ 

4-J 

4-J 

•rH 

CO 

•rH 

CD 

O 

• 

X 

P 

U 

4-J 

CD 

3 

3 

o 

r-H 

CO 

pH 

4J 

X 

i-H 

P 

•r—l 

CO 

o 

P 

CD 

CO 

cO 

o 

•rH 

B 

CO 

S 

CD 

o 

X 

r-H 

Cl 

>4 

CD 

Cu 

e 

X 

r-H 

X 

cx 

•rH 

P 

Jh 

CO 

3 

o 

QJ 

•rH 

C/3 

P 

X 

4-4 

i-H 

o 

Pi 

X 

CO 

p 

CO 

3 

CO 

•rH 

•rH 

3 

a 

4-J 

Pi 

cr 

>H 

CO 

04 

CO 

O 

G- 

CD 

CO 

CD 

a 

i 

Jh 

co 

U 

CD 

O 

4H 

CD 

3 

ptf 

<J 

Jn 

00 

rt 

0) 

•rH 

CO 

CD 

r-H 

X 

<HH 

3 

CJ 

o 

£ 

CO 

•rH 

o 

p 

Jh 

£ 

I' 

4-J 

CD 

Pi 

CO 

•rH 

CJ 

4J 

4-J 

Jh 

i-H 

P 

P 

CD 

cO 

o 

o 

cO 

X 

CD 

o 

CL 

3 

4-J 

B 

cr 

1 

•rH 

MH 

O 

4-J 

X 

O 

4-1 

CD 

r-H 

P 

1 

CL 

o 

cO 

3 

Pi 

Jh 

o 

cO 

CO 

CO 

s 

CD 

CD 

CD 

O 

3 

U 

Pn 

1 — 1 

r-H 

3 

CO 

I — 1 

CO 

PQ 

0) 

04 

cO 

> 

X 

•rH 

• 

LJ 

Jh 

B 

CD 

C/3 

CD 

o 

X 

• 

0) 

CO 

Pi 

4-J 

P 

X 

4h 

cO 

>5 

B 

B 

g 

i-H 

X 

o 

o 

Jh 

CD 

Jh 

u 

CO 

04 

> 

*4H 

<4H 

•H 

4-J 

•rH 

X 

X 

£ 

Jh 

CO 

P 

0> 

CD 

CD 

3 

X 

4-J 

p 

cr 

• 

3 

•rH 

« 

CD 

P 

Q- 

cO 

X 

Jh 

04 

4-J 

50 

p 

cO 

N 

o 

X 

05 

cO 

O 

o 

O 

r-H 

CO 

Jh 

i-H 

04 

<4H 

CD 

CD 

>5 

CO 

3 

U 

U 

CO 

3 

i — i 

Jh 

CD 

CD 

S 

P 

cd 

O 

2 

£ 

CD 

P 

CO 

> 

X 

CO 

CO 

> 

4-J 

04 

0) 

<D 

•H 

04 

•rH 

i — l 

3 

00  4-1 

X 

P 

i-H 

i — i 

CO 

a 

4-J 

3 

■H 

cO 

X 

CD 

X 

> 

P 

m 

c 

i-H 

o 

3 

4-1 

•rH 

o 

4-J 

O 

0) 

o 

•rH 

CL, 

CD 

2 

X 

P 

X 

00 

CO 

P 

p 

CD 

CO 

1 — 1 

(D 

o 

CO 

U 

CO 

Jh 

4-J 

•rH 

CD 

3 

pH 

r-H 

4-J 

> 

> 

P 

G 

CD 

0 

P 

CJ 

Jh 

a 

cO 

co| 

9- 


Secondly,  the  terms  of  trade  presented  in  this  paper  relate  to  agricultural 
trade  only.  Agricultural  trade  is  only  a  fraction  of  total  trade  and  total 
trade,  in  turn,  is  only  a  part,  although  the  most  important  part,  in  the  total 
balance-of-payments  picture. 

Thirdly,  the  terms  of  trade  computed  from  import  unit  values  disregard  charges 
for  ocean  freight  and  insurance  (see  footnote  3).  Such  charges  are  believed 
on  the  average  to  add  about  10  percent  of  the  export  values  of  U.S.  imports. 

Since  ocean  freight  rates  have  risen  while  the  import  unit  values  shown  have 
fallen,  U.S.  agricultural  imports,  valued  on  a  delivered  or  c.i.f.  basis,  have 
dropped  less  in  unit  value  than  the  published  data  (based  on  export  valuation) 
show.  This  is  a  relatively  minor  factor,  however. 

Third  Quarter  Price  Indexes  Lower  Than  Annual  Averages.  During  the  quarter 
ended  September  30,  1965,  U.S.  agricultural  export  prices  averaged  2.5  percent 
above  those  of  third  quarter  1964,  a  slightly  smaller  increase  than  the  2.8 
percent  increase  for  the  12-month  period.  Import  prices,  however,  averaged 
significantly  less  during  third  quarter  1965  than  a  year  earlier.  At  91.3, 
they  were  8.7  percent  less  than  a  year  earlier.  Export  and  import  commodity 
prices  combined  declined  1.8  percent.  The  deep  drop  in  the  import  price  index 
imparted  a  decline  to  the  combined  index. 

With  import  prices  during  the  third  quarter  so  much  less  than  a  year  earlier, 
the  terms  of  trade  during  the  third  quarter  were  112.3  (i.e.,  102.5  divided 
91.3). 

Different  Commodity  Unit  Values  Diverge  Widely.  Wheat,  the  most  important  U.S. 
agricultural  export  commodity,  declined  considerably  in  price,  both  for  the  year 
and  for  the  third  quarter  (table  1).  The  price  of  cotton  also  declined  both  from 
year-to-year  and  from  quarter- to-quar ter ,  but  only  moderately.  These  declines 
were  more  than  offset  by  sizable  increases  in  the  prices  of  soybeans,  soybean 
oil,  inedible  tallow,  and  nonfat  dry  milk.  The  price  increase  in  the  last 
product  was  the  largest  in  percentage.  Corn  and  rice  prices  rose  somewhat. 

The  prices  of  wheat  flour,  protein  meal,  and  flue-cured  tobacco  for  export 
rose  from  year-to-year  and  dropped  from  quarter- to-quarter  or  vice  versa,  and 
the  price  of  sorghum  grain  hardly  changed  at  all. 

Import  product  prices  moved  at  least  as  divergently  as  export  product  prices 
during  the  year  and  quarter.  Coffee  accounts  for  over  two- fifths  of  the  total 
value  of  the  import  products  included  in  the  import  price  index.  In  the  year- 
to-year  comparison,  the  price  of  coffee  was  up  6.6  percent,  a  reflection  of  the 
higher  price  that  prevailed  during  the  half  year,  October  1964  to  March  1965, 
compared  with  a  year  earlier.  Since  April  1965,  by  contrast,  coffee  prices 
have  been  lower  than  during  the  same  period  in  1964. 

The  price  of  sugar  was  above  the  price  objective  of  the  Sugar  Act  until  April 
1964.  Thus,  the  year-to-year  comparison  shows  a  20.2  percent  drop  in  the  price 
of  sugar;  by  contrast  the  unit  value  during  third  quarter  1965  was  only  5.1 
percent  less  than  a  year  earlier.  Actually,  the  spot  price  of  sugar,  c.i.f., 

New  York,  and  duty-paid,  during  the  third  quarter  of  1965  averaged  9.0  percent 
above  a  year  earlier. 
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The  third  quarter  1965  unit  value  of  5.8  cents  per  pound,  as  expected,  is  1.0 
cent  less  than  the  New  York  spot  price  --  the  difference  reflecting  duty  and 
ocean  freight.  A  year  earlier  the  spot  price  was  6.2  cents  and  the  unit  value 
was  6.1  cents.  This  insufficient  difference  implies  that  sugar  which  was  then 
imported  had  been  contracted  for  earlier  when  prices  had  been  considerably 
higher. 

The  prices  of  the  other  import  commodities  considered  in  the  context  of  this 
paper  moved  in  about  the  same  fashion  from  year-to-year  as  they  did  from  the 
third  quarter  of  1964  to  the  third  quarter  of  1965:  The  unit  value  of  beef 
and  veal,  fresh,  chilled,  or  frozen,  was  up  slightly  and  the  unit  value  of 
tobacco  was  up  more  pronouncedly.  The  apparent  increase  in  the  unit  values  of 
tobacco,  mostly  from  Turkey  and  Greece,  to  a  large  extent  relates  to  merchandise 
which  the  U.S.  Customs  Bureau  released  from  storage  in  bonded  warehouses.  As 
a  result  of  a  plentiful  1964  crop,  Turkish  and  Greek  tobacco  prices  were  in 
fact  soft;  but  with  a  smaller  1965  crop,  they  are  expected  to  strengthen  in  1966. 

Rubber  unit  values  were  down  10  percent,  year-to-year  and  quarter- to-quarter . 
Cocoa  bean  prices  sank  to  their  lowest  post-war  level;  the  average  price  for  the 
year  ended  September  30,  1965  was  23.8  percent  below  a  year  earlier  and  for 
the  third  quarter  it  was  34.1  percent  below  that  quarter  a  year  earlier.  Wool 
prices  were  down  significantly;  but  annual  unit  values  cannot  be  compared  with 
quarterly  unit  values,  as  shown  in  table  1  and  explained  in  footnote  2  of  that 
table.  As  also  explained  there,  current  banana  unit  values  cannot  be  compared 
with  those  before  June  1964.  Third  quarter  1965  values,  however,  were  above 
those  a  year  earlier.  "Hams  and  shoulders,  canned  and  cooked"  showed  little 
change  in  unit  values. 

Limitations  of  This  Study.  As  previously  implied,  this  study  is  concerned  with 
the  commodities  _6 /  which  are  most  important  in  the  foreign  agricultural  trade 
of  the  United  States.  Commodity  groups  which  in  the  aggregate  are  of  great 
importance  and  make  up  about  one- third  of  total  U.S.  agricultural  trade  (exports 
and  imports  combined)  have  not  been  analyzed  and  not  included  in  the  specially 
constructed  price  indexes.  Examples  of  these  are  fruits,  nuts,  vegetables, 
and  their  preparations,  oilseeds  and  oils  other  than  soybeans  and  soybean  oil, 
animals,  and  most  animal  products.  The  aggregate  value  (price  and  quantity 
combined)  of  these  commodities  changed  quite  differently  during  this  period 
from  that  of  the  leading  commodities  (table  2). 

Indeed,  the  value  of  the  one- third  portion  of  both  exports  and  imports  not  in¬ 
cluded  increased  from  year-to-year  and  from  quarter- to-quarter.  By  contrast, 
the  value  of  the  leading  import  commodities  considered  in  the  study  declined 
from  year-to-year  and  from  quarter- to-quarter ,  as  did  the  value  of  leading 
export  commodities,  considered  in  the  study,  from  year  to  year.  Only  for  the 
quarter- to-quarter  comparison,  exports  of  both,  commodities  covered  and  not 
covered,  increased  at  about  the  same  rate,  viz.  by  7  percent. 

_6/  "Commodities,"  in  this  context,  refers  to  individual  commodities,  as  listed 
in  the  monthly  series  of  U.S.  agricultural  exports  and  U.S.  agricultural  imports 
for  consumption,  published  in  Foreign  Agricultural  Trade  of  the  United  States. 
Only  in  the  case  of  wool,  3  "commodities"  were  combined  into  a  group  in  the 
quarterly  series  and  a  fourth  "commodity,"  wool  (free  in  bond),  was  added  in 
the  annual  series;  see  also  footnote  2  to  table  1. 
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Table  2  . — Value  indexes  of  U.S.  agricultural  trade,  year-to-year  and  quarter- 

to-quarter  comparisons 


Kind  of  agricultural 
trade 


Year  ended  September  30  rQuarter  ended  September  30 
1965  :  1965 

1964  : 1964 


Percent 


All  exports . 

99,8 

107.0 

Exports  covered . 

98.9 

107.1 

Exports  not  covered..... 

102.1 

106.8 

All  imports . 

97.8 

96.2 

Imports  covered. ........ 

92.8 

93.0 

Imports  not  covered.... 

106.8 

102.3 

Total  (exports  and  im- 

ports ),  all........... 

99.0 

102.6 

Total  covered.. . 

96.7 

101.6 

Total  not  covered  . 

104.3 

104.8 

Outlook .  Since  the  end  of  third  quarter  1965  for  which  trade  unit  values  are 
shown  in  table  1,  prices  of  several  important  U.S.  export  commodities  have 
declined,  either  actually,  as  in  the  case  of  corn  and  sorghum  grain,  or  in 
relation  to  the  price  level  of  a  year  earlier,  as  in  the  case  of  soybeans. 

In  December,  the  soybean  oil  price  was  about  at  the  year-earlier  level  after 
it  had  averaged  higher  than  a  year  earlier  during  each  month  of  the  year  ended 
September  30,  1965.  Wheat  prices  continued  substantially  below  a  year  earlier, 
and  the  price  of  cotton  continued  to  lack  strength.  Thus,  indexes  of  principal 
U.S.  export  commodities  in  the  fourth  quarter  of  1965  and  calendar  year  1965 
will  likely  be  lower  than  the  third  quarter  and  year-ended  September  indexes 
presented  here. 

Among  leading  import  crops,  cocoa  bean  prices  recovered  substantially  during 
the  fall.  The  mid-December  price,  at  New  York,  was  21  cents  a  pound,  up  from 
12  cents  in  July.  The  price  of  sugar  destined  for  the  market  was  above  year- 
earlier  levels  during  the  last  months  of  1965.  Representative  wool  price 
quotations,  during  the  fourth  quarter,  rose  markedly  and  to  levels  well  above 
a  year  earlier.  Rubber  prices  on  the  other  hand  continued  to  be  less  than  a 
year  earlier.  Coffee  import  unit  values  have  been  below  year-earlier  levels 
since  April  1965;  considering  the  high  unit  values  that  prevailed  before  that 
month,  they  are  likely  to  continue  below  year-earlier  levels  into  1966.  In 
view  of  lower  prices  for  coffee,  which  is  the  major  commodity  in  the  import  price 
index,  average  import  prices  for  the  fourth  quarter  and  for  the  calendar  year  will 
likely  be  down  from  a  year  earlier  and  may  again  be  less  than  the  export  index. 
Thus,  the  ratio  of  export  to  import  prices  --  the  terms  of  trade  --  may  continue 
favorable  for  U.S.  agricultural  trade.  However,  it  probably  will  not  be  as 
favorable  as  during  the  year  and  during  the  final  quarter  of  the  year  ended 
September  30,  1965. 
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Import  Fact  Sheet 
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FISCAL  YEAR  1964-65 

U.S.  agricultural  imports  declined  3  percent  (value)  in  fiscal  year  1964-65. 

U.S.  agricultural  imports  for  consumption  totaled  $3,988  million.  Volume  de¬ 
clined  by  6  percent  with  a  3  percent  drop  in  supplementary  items  and  a  9  per¬ 
cent  decline  in  complementary  products.  The  value  decline  also  reflected 
smaller  imports  of  both  complementary  and  supplementary  products.  Imports  of 
supplementary  commodities  fell  to  $2,129  million  in  1964-65  from  $2,225  million 
a  year  earlier.  Complementary  items  totaled  $1,859  million,  only  slightly 
below  the  $1,871  million  in  1963-64.  Values  are  f.o.b.  foreign  ports. 

The  United  States  is  the  world’s  second  largest  agricultural  importing  country. 

The  United  States  took  about  one-sixth  of  world  agricultural  imports  in  1964. 
The  United  Kingdom  is  the  world's  leading  importer  of  agricultural  commodities, 
taking  $6  billion  annually  in  recent  years.  West  Germany  is  the  third  largest 
importer  of  farm  products  ($4.0  billion);  Japan  is  fourth  ($2.7  billion);  and 
France  is  fifth  ($2.6  billion).  Ranking  is  based  on  c.i.f.  values. 

The  value  of  per  capita  imports  of  farm  products  has  changed  relatively  little 

since  the  1920's.  In  1925-29,  the  United  States  imported  agricultural  products 
at  the  rate  of  $19  per  U.S.  capita  compared  with  about  $21  in  1964-65.  The 
import  quantity  index  rose  to  103  (1957-59  equals  100)  in  fiscal  year  1964-65 
from  an  average  of  95  in  1925-29.  Upward  price  movements  have  accounted  for 
about  three-fourths  of  the  rise  in  value  since  the  late  1920's. 

Supplementary  commodities  accounted  for  53  percent  of  the  value  of  U.S.  agri¬ 

cultural  imports  in  1964-65.  The  share  of  supplementary  imports  in  the  past 
2  years  has  declined.  Sharp  value  declines  have  occurred  for  supplementary 
imports  of  beef  and  veal,  mutton,  cotton,  grains,  and  sugar.  These  declines 
were  somewhat  offset  by  larger  imports  of  apparel  wool,  tobacco,  vegetables, 
fruits,  dairy  products,  and  nuts.  U.S.  imports  of  beef  and  veal  fell  sharply 
in  1964-65  as  Australia  and  New  Zealand  shipped  more  of  their  available  sup¬ 
plies  of  beef  to  Europe  because  of  higher  prices.  Fresh  fruits  and  vegetables 
came  mostly  from  Mexico  and  other  Central  American  countries  in  largest 
quantities  in  winter  and  early-spring  months.  Imports  of  commodities  such  as 
Roquefort  cheese,  certain  hides  and  skins,  harsh  Asiatic  cotton,  and 
various  types  of  Oriental  tobacco  represent  varieties  or  types  not  produced 
in  the  United  States  or  not  produced  in  large  enough  volume  to  meet  domestic 
demand . 
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Complementary  items  accounted  for  47  percent  of  total  agricultural  imports  in 

1964-65 .  During  the  1950's,  an  average  of  about  56  percent  of  agricultural 
imports  consisted  of  complementary  items  --  those  not  produced  in  commercial 
volume  in  the  United  States.  In  the  past  4  years,  such  complementary  items 
accounted  for  less  than  half  of  the  agricultural  total.  Complementary  items 
are  coffee,  crude  and  natural  rubber,  cocoa  beans,  carpet  wool,  bananas,  tea, 
spices,  and  cordage  fiber.  A  small  volume  of  bananas  and  coffee  is  produced 
in  Hawaii. 

U.S.  import  duties  averaged  relatively  low  for  agricultural  commodities.  About 

half  of  the  agricultural  imports  --  including  nearly  all  of  the  complementary 
imports  --  were  free  of  duty  in  fiscal  year  1964-65.  For  the  rest  which  were 
dutiable,  the  ad  valorem  equivalent  of  all  duties  averaged  10  percent.  The  ad 
valorem  figure  for  agricultural  imports  --  free  and  dutiable  --  averaged  5  per¬ 
cent.  (The  ad  valorem  equivalent  is  determined  by  dividing  the  duties  collected 
by  the  value  of  the  imports). 

Imports  may  be  restricted  only  under  certain  conditions.  U.S.  imports  of  agri¬ 
cultural  commodities  may  be  regulated  only  under  specified  conditions.  For  ex¬ 
ample,  when  imports  tend  to  render  ineffective  or  materially  interfere  with 
price  support  programs  conducted  by  the  USDA,  Section  22  of  the  Agricultural 
Adjustment  Act,  as  amended,  provides  that  the  President  may  restrict  agricul¬ 
tural  imports  by  the  imposition  of  a  quota  or  a  fee  in  addition  to  the  import 
duty.  The  additional  fee  may  not  exceed  50  percent  ad  valorem  and  quotas  pro¬ 
claimed  may  not  be  less  than  50  percent  of  the  quantity  imported  during  the 
previous  representative  period  as  determined  by  the  President.  Commodities 
currently  controlled  under  Section  22  are  wheat,  wheat  products,  cotton,  certain 
wastes,  cotton  produced  in  any  stage  preceding  spinning  into  yarn  (picker  lap), 
certain  manufactured  dairy  products,  and  peanuts. 

Sugar  imports  are  regulated  by  quotas  under  the  Sugar  Act  of  1948,  as  amended, 
to  provide  a  stable  market  for  domestic  sugar  as  well  as  to  the  foreign  pro¬ 
ducer  . 

All  agricultural  imports  of  food  are  subject  to  U.S.  Food  and  Drug  Administration 
requirements  of  health,  sanitation,  and  quarantine. 

Imports  of  meats  may  be  regulated  under  specified  conditions  as  provided  in 

Public  Law  88-482.  This  law  provides  controls  for  fresh,  frozen,  chilled  meat 
of  cattle,  goat,  sheep  (except  lamb)  beginning  with  calendar  year  1965  and  for 
any  year  when  imports  would  otherwise  rise  10  percent  or  more  above  the  adjusted 
base  quota.  The  base  quota  is  set  by  law  at  725,400,000  pounds.  However,  be¬ 
fore  each  year  begins,  the  Secretary  of  Agriculture  will  adjust  this  quantity 
up  or  down  by  the  same  percentage  that  he  estimates  that  the  average  domestic 
commercial  production  of  these  commodities  during  that  year  and  the  2  preceding 
years  is  above  or  below  the  production  for  the  1959-63  period.  No  import  con¬ 
trols  under  this  law  were  imposed  on  meats  in  calendar  year  1965.  For  calendar 
year  1966,  the  adjusted  import  quota  is  890.1  million  pounds.  The  level  of  esti¬ 
mated  imports  which  would  trigger  the  imposition  of  this  law  is  110  percent  of 
the  adjusted  base  quota  or  979.1  million  pounds.  On  December  30,  1965,  the 
Secretary  of  Agriculture  estimated  imports  of  meat  into  the  United  States  during 
1966  at  700  million  pounds,  a  quantity  which  at  this  time  would  not  require 
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Presidential  action  to  invoke  meat  import  quotas  for  1966.  The  Department  will 
make  quarterly  determinations  of  import  prospects  to  advise  the  President  of 
any  change  that  may  occur. 

Certain  supplying  countries  place  voluntary  controls  on  shipments  of  dairy  pro¬ 

ducts  into  the  United  States  during  1964-65.  These  commodities  included  Colby 
cheese,  junex,  and  frozen  cream.  Dairy  quotas  were  first  placed  into  effect 
during  the  1963-64  period.  Imports  of  Colby  cheese  from  these  countries  are 
limited  to  an  estimated  11.2  million  pounds,  junex  to  2.1  million  pounds  and 
frozen  cream  to  1.5  million  gallons.  (Junex  is  a  butterfat-sugar  product  con¬ 
taining  not  more  than  44  percent  butterfat.) 


Over  half  of  the  agricultural  imports  come  from  12  countries.  U.S.  imports  of 
agricultural  commodities  come  from  more  than  150  countries.  In  fiscal  year 
1964-65,  55  percent  came  from  12  of  these  countries.  They  accounted  for  two- 
thirds  of  supplementary  imports  and  two-fifths  of  the  complementary  items. 

Most  of  the  agricultural  suppliers  were  newly  developing  countries  with  pre¬ 
dominantly  agricultural  economies.  Imports  from  Brazil  --  the  major  supplier 
totaled  $408  million  in  1964-65  compared  with  $514  million  in  1963-64.  The 
decline  resulted  from  smaller  shipments  of  coffee  because  of  the  reduced  crop 
due  to  damage  from  frost  and  drought  in  1963. 


CANE  SUGAR 


MEATS 


DUTIABLE 

CATTLE 


Supplementary  Imports  in  Fiscal  Year  1964-65 

3.9  million  short  tons  valued  at  $444  million,  mainly  from 

the  Philippines,  Peru,  Mexico,  Dominican  Republic,  Australia, 
and  Brazil. 

Sugar  imports  accounted  for  11  percent  of  total  agricultural 
imports  and  39  percent  of  U.S.  consumption  in  1964-65. 

The  United  States  accounted  for  about  20  percent  of  world 
sugar  imports  in  calendar  year  1964. 

Beef,  665  million  pounds,  valued  at  $222  million,  mainly  from 
Australia,  New  Zealand,  Ireland,  and  Argentina. 

Imports  of  beef  were  35  percent  lower  in  value  than  in  the 
previous  year. 

Pork,  231  million  pounds,  valued  at  $137  million,  mainly  from 
Europe  --  especially  Denmark,  the  Netherlands,  and  Poland. 

Total  meat  imports  included  manufacturing- type  boneless  beef 
and  canned  --  including  corned  beef,  canned  hams,  and 
specialty  pork  items. 

Meat  imports  represented  about  3  percent  of  U.S.  meat  production 
and  10  percent  of  the  U.S.  agricultural  imports. 

612,000  head,  valued  at  $50  million  --  about  the  same  as  the 
previous  year.  Mexico  accounted  for  60  percent  and  Canada 
the  remaining  imports  of  dutiable  cattle. 

Cattle  imports  were  2  percent  of  U.S.  slaughter  and  1  percent 
of  U.S.  farm  imports. 

Imported  dutiable  cattle  were  mainly  stockers  and  feeders  im¬ 
ported  by  U.S.  farmers  and  ranchers  for  their  feeding  oper¬ 
ations  . 
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Table  3.--U.S.  agricultural  imports  by  country  of  origin, 

fiscal  year  1964-65 


Countr 


y 


Supplementary 


Complementary 


Million  dollars 


Total 


Brazil  . . 

79 

329 

408 

300 

270 

224 

197 

187 

127 

106 

117 

88 

Philippines  . . 

291 

9 

Mexico  . . . . 

178 

92 

Colombia  . . . 

214 

10 

Australia  . 

196 

1 

Canada  . 

178 

8 

New  Zealand  .......... 

94 

33 

Dominican  Republic  . . . 
Indones ia . . . 

67 

3 

39 

114 

Ecuador  . 

7 

81 

India  . 

58 

26 

84 

Argentina  . 

63 

18 

81 

Other  . 

701 

1,099 

1,799 

Total  . . 

2,129 

1,859 

3,988 

VEGETABLE 
OILS  AND 
OILBEARING 
MATERIALS 


FRUITS  AND 
PREPARATIONS 


TOBACCO 


Oil  equivalent  of  over  1  billion  pounds,  valued  at  $183  million, 
principally  all  from  the  Philippines,  Brazil,  Republic  of 
the  Congo,  Argentina,  and  Italy. 

Imports  included  copra,  sesame  seed,  cacao  butter,  caranauba 
wax  and  coconut,  castor,  tung,  olive,  and  palm  kernel  oils. 
These  oils  have  special  characteristics  needed  in  industry, 
especially  food  processing. 

Imports  of  vegetable  oils  and  materials  account  for  about  9 
percent  of  U.S.  oil  consumption  and  5  percent  of  U.S.  agri¬ 
cultural  imports. 

$122  million,  highest  on  record,  mostly  specialized  commodities 
or  supplements  to  U.S.  off-season  production. 

Main  sources  were  Mexico,  Canada,  Philippines,  Spain,  Japan, 
and  Taiwan. 

Imports  included  brined  olives,  fresh  and  canned  tomatoes, 
canned  pineapple,  and  mandarin  oranges. 

Imports  were  equal  to  8  percent  of  U.S.  cash  receipts  from 
fruit  marketings  (calendar  1964)  and  3  percent  of  U.S.  agri¬ 
cultural  imports. 

184  million  pounds,  valued  at  $126  million,  principally  oriental 
tobacco  from  Greece  and  Turkey.  Other  tobacco  includes  cigar 
filler  and  scrap  from  the  Philippines  and  Latin  America. 

Imports  account  for  about  6  percent  of  U.S.  tobacco  use  and 
3  percent  of  U.S.  agricultural  imports. 
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APPAREL 

WOOL 

199  million  pounds,  valued  at  $141  million,  up  sharply  from 
the  previous  year,  mainly  from  Australia,  Republic  of  South 
Africa,  Argentina,  and  New  Zealand. 

Apparel  wool  imports  accounted  for  about  53  percent  of  U.S. 
consumption  of  apparel  wool  and  4  percent  of  agricultural 
imports. 

VEGETABLES 

AND 

PREPARATIONS 

$115  million,  up  slightly  from  the  previous  year.  Imports  of 
vegetables  and  preparations  have  been  gaining  about  12  per¬ 
cent  per  year  for  the  past  decade.  Half  were  vegetables  im¬ 
ported  in  winter  and  spring  months,  principally  from  Mexico 
and  other  Central  American  Republics. 

Imports  include  fresh  tomatoes,  other  fresh  vegetables,  tapioca, 
and  canned  tomatoes.  Nearly  all  of  the  fresh  vegetables 
were  imported  during  winter  months. 

Imports  were  equal  to  5  percent  of  cash  receipts  from  marketings 
(calendar  1964)  and  3  percent  of  U.S.  agricultural  imports. 

DAIRY 

PRODUCTS 

$68  million,  principally  cheese  from  Switzerland,  Denmark,  the 
Netherlands,  New  Zealand,  and  Italy,  and  casein  from  Argen¬ 
tina. 

Dairy  products  made  up  2  percent  of  all  U.S.  agricultural  im¬ 
ports,  and  represented  less  than  1  percent  of  U.S.  dairy 
production. 

Cheese  imports  constituted  around  5  percent  of  U.S.  consump¬ 
tion. 

GRAINS 

AND 

PREPARATIONS 

$44  million,  down  slightly  from  the  previous  year,  principally 
barley  and  barley  malt,  oats,  and  rye. 

Most  barley  imports  are  used  for  malting  purposes  in  the 

United  States. 

Wheat  and  wheat  products  are  regulated  by  Section  22  quotas. 

Imports  of  grains  and  preparations  were  less  than  1  percent 
of  cash  receipts  from  grain  marketings  and  1  percent  of  U.S. 
agricultural  imports. 

COTTON 

116,000  bales,  valued  at  $22  million,  mainly  long  staple,  ex¬ 
cept  for  short  harsh  Asiatic  cotton.  Imports  are  regulated 
by  Section  22  quotas. 

Cotton  imports,  mainly  from  Egypt  and  Mexico,  were  less  than 

1  percent  each  of  U.S.  consumption  and  agricultural  imports. 

Complementary  Imports  in  Fiscal  Year  1964-65 

COFFEE 

2.7  billion  pounds  valued  at  $1,075  million,  more  than  three- 
fourths  from  Latin  America,  mainly  Brazil  and  Colombia. 

Africa  accounted  for  23  percent  of  U.S.  imports  in  1964-65. 
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The  principal  African  suppliers  were  the  Ivory  Coast,  Ethiopia, 
Angola,  and  Uganda. 

Coffee  accounted  for  27  percent  of  agricultural  imports.  U.S. 
per  capita  consumption  of  coffee  in  1964  totaled  (15)  pounds, 
slightly  below  the  previous  year. 

The  United  States  buys  over  half  the  world's  coffee  exports. 

Nearly  all  of  world  coffee  trade  is  now  under  the  International 
Coffee  Agreement.  The  United  States  is  a  member  of  the 
International  Coffee  Agreement  which  includes  both  consuming 
and  producing  countries  as  members.  Principal  objectives  of 
the  Agreement  are  to  stabilize  coffee  prices  and  to  provide 
a  more  orderly  marketing  system  for  international  movement 
of  coffee. 

The  world  export  quota  of  coffee  is  5,780  million  pounds  in 
1965-66. 

RUBBER 

1  billion  pounds,  valued  at  $192  million,  up  slightly  from  the 
previous  year,  practically  all  from  Asia  and  Liberia. 

Crude  natural  rubber  accounted  for  5  percent  of  agricultural 
imports.  About  one-fourth  of  total  rubber  consumed  in  the 
United  States  is  crude  natural  rubber  --  down  considerably 
from  the  early  1950 's  when  it  accounted  for  two-fifths  of 
the  total.  The  United  States  buys  about  one-sixth  of  the 
world's  rubber  exports. 

COCOA  BEANS 

651  million  pounds  valued  at  $124  million.  Principal  suppliers, 
in  descending  order  were  Ghana,  Nigeria,  Brazil,  and 

Dominican  Republic,  which  supplied  over  three- fourths  of 

U.S.  imports. 

Cocoa  beans  equaled  3  percent  of  agricultural  imports. 

The  United  States  took  26  percent  of  world  cocoa  bean  exports 
in  calendar  year  1964. 

CARPET 

WOOL 

129  million  pounds,  valued  at  $75  million,  down  sharply  from 
the  previous  year,  mainly  from  Argentina,  New  Zealand, 

Pakistan,  Syria,  and  Iraq. 

Carpet  wool  makes  up  2  percent  of  agricultural  imports. 

Wool  accounts  for  only  45  percent  of  the  yarn  produced  for 
carpet  and  rug  manufacturing  in  the  United  States  because  of 
increased  use  of  man-made  fibers. 

Ten  years  ago  wool  accounted  for  about  80  percent  of  all  fibers 
used  in  carpet  manufacturing. 

BANANAS 

3.5  billion  pounds,  valued  at  $159  million.  The  substantial 
increase  in  value  represents  mainly  understatement  of  value 
in  the  previous  year.  Major  suppliers  were  Ecuador,  Honduras, 
Panama,  Costa  Rica,  and  British  Honduras. 

Bananas  accounted  for  4  percent  of  agricultural  imports. 

The  United  States  buys  nearly  two-fifths  of  world  banana  ex¬ 
ports  . 
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Export  Highlights 
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JULY-NOVEMBER  1965 

U.S.  agricultural  exports  were  $2,731  million  in  July-November  1965,  up  from 
$2,577  million  for  the  like  months  a  year  earlier.  The  6  percent  increase  re¬ 
sulted  from  sharp  gains  in  U.S.  exports  of  feed  grains,  rice,  soybeans,  fruits, 
and  from  smaller  increases  for  hides  and  skins,  meats  and  meat  products,  poultry 
products,  and  vegetables.  Value  declines  occurred  for  cotton,  tobacco,  vege¬ 
table  oils,  protein  meal,  animal  fats,  oils,  and  greases. 

U.S.  exports  of  feed  grains  to  the  EEC  totaled  4.6  million  tons  in  July-November 
1965,  up  56  percent  from  the  previous  year.  Those  to  Japan  totaled  2  million 
tons,  up  66  percent  from  a  year  earlier.  The  sharp  rise  in  U.S.  exports  of 
feed  grains  reflected  the  expanding  livestock  industry  in  Western  Europe  and 
Japan.  In  addition,  production  of  coarse  grains  as  well  as  root  crops  were 
down  substantially  in  Western  Europe,  particularly  Western  Germany.  The  Re¬ 
public  of  South  Africa  had  less  grains  for  export  because  of  reduced  production 
from  drought  conditions.  Moreover,  U.S.  prices  of  feed  grains  have  been  at¬ 
tractive  to  foreign  buyers.  Exports  of  rice  rose  69  percent  in  July-November 
because  of  increased  world  demand  and  smaller  supplies  in  major  producing 
countries.  The  increase  occurred  for  commercial  sales  for  dollars.  U.S.  exports 
of  soybeans  totaled  106  million  bushels  in  July-November  compared  with  94  mil¬ 
lion  for  the  same  months  in  1964.  Demand  has  been  unusually  strong  for  soybeans 
for  both  meal  and  oil.  Western  Europe's  need  for  edible  vegetable  oils  is 
up  substantially  this  year  because  of  below-average  olive  crops  in  several 
major  producing  countries  of  the  Mediterranean  Basin.  In  addition,  vegetable 
oil  stocks  in  Western  Europe  are  estimated  to  be  relatively  low. 

U.S.  cotton  exports  fell  to  1.3  million  bales  in  July-November  1965  from  1.7  a 
year  earlier.  Sharp  declines  occurred  in  exports  to  the  EEC,  Japan,  India, 

United  Kingdom,  and  Canada. 

Record  free-world  cotton  production,  increased  production  of  man-made  fibers, 
and  the  continued  working  down  of  stocks  in  major  importing  countries  have  been 
the  major  reasons  for  the  decline  in  U.S.  cotton  exports. 

EXPORTS  TO  THE  EUROPEAN  ECONOMIC  COMMUNITY,  JULY-NOVEMBER  1965 

U.S.  agricultural  exports  to  the  European  Economic  Community  (EEC),  totaled  an 
estimated  $706  million  in  July-November  1965,  compared  with  $599  million  for 
the  same  months  in  1964.  Exports  of  commodities  subject  to  the  EEC  variable 
levies  rose  to  $337  million  from  $228  million.  Nearly  all  of  the  increase  in 
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Table  4.--U.S.  agricultural  exports:  Value  by  commodity,  July-November  1964 

and  1965 


Commodity 


Animals  and  animal  products: 

Dairy  products  2 J  . 

Fats,  oils,  and  greases  .. 

Hides  and  skins  . 

Meats  and  meat  products  .. 

Poultry  products  . 

Other  . 

Total  animals,  etc.  2 /  . 


Cotton,  excluding  linters  . 

Fruits  and  preparations  . 

Grains  and  preparations: 

Feed  grains,  excluding  products 

Rice,  milled  . 

Wheat  and  flour  . 

Other  . 

Total  grains,  etc . 


Oilseeds  and  products: 

Cottonseed  and  soybean  oils  _3/ 

Soybeans  . 

Protein  meal  . 

Other  . 

Total  oilseeds,  etc.  3/  .... 


Tobacco,  unmanufactured  ... 
Vegetables  and  preparations 
Other  . 


Total  exports 


1964 

•  • 

•  • 

1965  1/ 

Change 

:  —  Million 

dollars  — 

Percent 

:  93 

83 

-11 

:  103 

85 

-17 

:  41 

45 

+10 

:  44 

49 

+11 

:  33 

35 

+6 

:  29 

34 

+17 

:  343 

331 

-3 

:  220 

163 

-26 

:  136 

156 

+15 

:  371 

527 

+42 

:  51 

91 

+78 

:  567 

544 

-4 

:  27 

29 

+7 

:  1,016 

1,191 

+17 

:  93 

79 

-15 

:  252 

289 

+15 

:  73 

76 

+4 

:  44 

40 

-9 

:  462 

484 

+5 

:  205 

194 

-5 

:  62 

66 

+6 

:  133 

146 

+10 

:  2,577 

2,731 

+6 

1 J  Preliminary. 

2/  Prior  to  January  1,  1965  excludes  Title  III,  P.L.  480  donations  of  butter 
and  ghee,  which  are  included  in  "Other"  agricultural  exports. 

3/  Prior  to  January  1,  1965  excludes  Title  III,  P.L.  480  donations,  which  are 
included  in  "Other"  agricultural  exports. 
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levied  exports  resulted  from  the  sharp  gain  in  exports  of  feed  grains  which 
rose  to  $238  million  in  1965  from  $151  million.  Demand  for  feed  grains  in  the 
EEC  was  unusually  strong  in  1965  because  of  increased  livestock  production, 
smaller  production  of  coarse  grains  and  root  crops  in  the  EEC,  and  smaller 
supplies  available  for  export  from  other  major  suppliers  as  well  as  attractive 
U.S.  prices.  Other  increases  occurred  for  wheat  grains,  rice,  turkeys,  and 
beef  and  veal.  There  were  declines  for  dairy  products,  broilers  and  fryers, 
other  poultry  meats,  rye,  pork,  and  lard. 

Exports  of  commodities  not  subject  to  the  variable  levies  totaled  an  estimated 
$370  million  compared  with  $371  million  in  1964.  The  decline  resulted  from 
lower  exports  of  cotton  which  fell  to  $23  million  in  1965  from  $61  million  in 
1964.  Other  value  declines  were  noted  for  edible  vegetable  oils  and  canned 
poultry.  Exports  for  fruits  and  preparations  rose  sharply  in  July-November , 
reflecting  larger  shipments  of  fresh  oranges,  lemons,  and  canned  peaches  and 
pineapples.  Other  increases  occurred  for  soybeans,  hides  and  skins,  variety 
meats,  protein  meal,  and  tobacco.  Unmanufactured  tobacco  to  the  EEC  benefited 
from  improved  quality  of  the  1964  flue-cured  crop,  the  decline  in  Rhodesian 
production,  and  increased  cigarette  use  in  the  EEC. 

EXPORT  RECORDS  FOR  FISCAL  YEAR  1964-65 

During  the  1964-65  fiscal  year,  exports  of  10  farm  commodities  reached  record 
high  levels.  Export  records,  in  descending  order  of  value,  were  set  for  corn 
and  products  ($754  million),  soybeans  ($598  million),  inedible  tallow  and 
greases  ($195  million),  oilcake  and  meal  ($178  million),  soybean  oil  ($176  mil¬ 
lion),  grain  sorghums  ($145  million),  hides  and  skins  ($99  million),  variety 
meats  ($50  million),  and  fresh  grapes  ($20  million).  Cottonseed  oil  exports 
set  a  record  of  687  million  pounds,  valued  at  $91  million.  Expanded  commercial 
(dollar)  sales  were  responsible  for  the  increased  shipments  of  all  commodities 
mentioned  except  soybean  oil,  which  moved  mainly  under  Government  programs. 

Exports  in  1964-65  were  the  second  highest  on  record  for  the  following  commodi¬ 
ties  which  are  predominantly  commercial  (dollar)  export  items:  Rice  ($204  mil¬ 
lion),  butter  and  butteroil  ($75  million),  canned  fruits  ($75  million),  poultry 
meat  ($55  million),  and  dry  edible  peas  ($16  million). 

Wheat  and  flour  exports  in  1964-65  declined  18  percent  to  $1,239  million  from 
the  1963-64  high.  Raw  cotton  exports,  excluding  linters,  fell  13  percent  to 
$584  million  in  1964-65  from  $670  million  in  1963-64.  Unmanufactured  tobacco 
shipments  fell  6  percent  to  $395  million  in  1964-65  from  $421  million  in  1963-64. 
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Table  5.--U.S.  agricultural  exports  to  the  European  Economic  Community: 
Value  by  commodity,  November  and  July-November  1963-65  1/ 


Commodity 


November 


1963 


1964 


1965 


July-November 


1963 


1964 


1965 


--  1,000  dollars 


Variable  levy  commodities  2./. 


Feed  grains  . 

33,942 

44,611 

61, 667 

108,840 

150,761 

237,626 

Rice  . . . . . 

764 

485 

1^471 

3,180 

3*180 

4*325 

Rye  grain  . . 

697 

0 

186 

2,675 

1,287 

998 

Wheat  grain  . 

12,696 

3,570 

11,038 

38,467 

14*998 

43,645 

522 

Wheat  flour  . 

175 

106 

114 

1,856 

*640 

Beef  and  veal  (ex.  variety  meats) 
and  cattle  . . 

12 

52 

206 

56 

726 

1,179 

Dairy  products  . . 

4,190 

7,245 

785 

14,829 

24,322 

16*977 

Lard  3/ . . . 

117 

149 

264 

898 

*759 

*656 

Pork  (ex.  variety  meats)  and  swine 
Poultry  and  eggs: 

Live  poultry . . . 

91 

34 

36 

81 

12 

71 

141 

405 

220 

331 

44 

647 

Broilers  and  fryers  . . . 

893 

725 

629 

5,854 

3,898 

3,055 

Stewing  chickens  . . . 

745 

303 

138 

2,877 

2*130 

*667 

Turkeys  . 

992 

1,238 

2,404 

6,557 

7,294 

11,646 

Other  fresh  poultry  . 

63 

72 

7 

186 

511 

351 

Eggs  . 

240 

73 

184 

1,189 

623 

658 

Total  poultry  and  eggs  . 

2,967 

2,492 

3,433 

17,068 

14,787 

17,024 

Other  . 

2,632 

6,137 

2,167 

13,280 

16,224 

13,531 

Total  . . . 

58,283 

64,883 

81,343 

201,290 

227,904 

336,527 

Non- variable  levy  commodities: 


Canned  poultry  4/  . 

Cotton,  excluding  linters  . 

Fruits  and  vegetables  . 

Hides  and  skins  . 

Oilcake  and  meal  . 

Soybeans  . 

Tallow  4/  . 

Tobacco,  unmanufactured  . 

Variety  meats,  fresh,  frozen  4/ 

Vegetable  oils,  expressed  . 

Food  for  relief  or  charity  . 

Other  . 


Total 


Total  EEC 


234 

271 

302 

937 

1,686 

1,273 

18,186 

12,940 

5,068 

64,939 

60,864 

22,674 

8,162 

5,929 

7,480 

48,236 

43,653 

56,111 

2,380 

2,602 

3,116 

7,464 

9,888 

12,273 

6,967 

9,694 

17,205 

25,513 

39,922 

48,033 

20,804 

28,124 

43,708 

64,551 

88,699 

101,308 

3,349 

3,582 

3,384 

12,038 

14,680 

14,671 

7,014 

9,252 

11,095 

51,901 

47,219 

54,703 

2,841 

3,194 

3,013 

9,008 

13,480 

14,925 

2,287 

888 

2,262 

6,072 

8,940 

7,111 

491 

271 

165 

4,335 

2,263 

1,425 

9,903 

7.955 

5/9,000 

33.492 

39,850 

5/35,245 

82,618 

84,702  5/105,798 

328,486 

371,144 

5/369,752 

140,901 

149,585  5/187,141 

529,776 

599,048 

5/706,279 

1 /  Compiled  from  U.S,  Bureau  of  the  Census  data.  7j  Grains,  poultry,  and  pork  were  subject 
to  variable  levies  beginning  on  July  30,  1962;  rice  on  September  1,  1964;  and  beef  and  dairy  pro¬ 
ducts  on  November  1,  1964.  The  variable  levy  classification  is  designed  to  show  overall  changes 
in  exports  rather  than  to  measure  the  impact  of  the  variable  levies.  3/  Lard  for  food  is  a 
variable  levy  commodity  while  lard  for  industrial  use  is  bound  under  the  General  Agreement  on 
Tariffs  and  Trade  (GATT)  at  3  percent  ad  valorem.  U.S.  lard  is  for  food  use.  4/  Although  canned 
poultry,  tallow,  and  variety  meats  are  subject  to  variable  levies,  the  import  duties  are  bound 
in  GATT.  5/  Partly  estimated. 
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Table  6.--U.S.  agricultural  exports  to  the  European  Economic  Community: 
Value  by  commodity,  October  and  July-October  1963-65  1/ 


Commodity 


1963 


October  July-October 

1964  ;  1965  1963  ;  1964  ;  1965 

--  1,000  dollars 


Variable  levy  commodities  2./' 


Feed  grains  . :  23,262 

Rice  . :  562 

Rye  grain  . :  1,080 

Wheat  grain  . :  13,695 

Wheat  flour  . :  167 

Beef  and  veal  (ex.  variety  meats)  : 

and  cattle  . :  3 

Dairy  products  . :  2,875 

Lard  3/ . :  190 

Pork  Tex.  variety  meats)  and  swine  :  8 

Poultry  and  eggs:  : 

Live  poultry  . :  46 

Broilers  and  fryers  . :  1,361 

Stewing  chickens  . :  698 

Turkeys  . :  2,225 

Other  fresh  poultry . :  36 


29,892 

50,631 

74,898 

106,150 

175,959 

450 

796 

2,416 

2,695 

2,854 

0 

698 

1,978 

1,287 

812 

2,924 

11,363 

25,771 

11,428 

32,607 

163 

209 

1,681 

534 

408 

57 

192 

44 

674 

973 

4,317 

3,075 

10,639 

17,077 

16,192 

284 

258 

781 

610 

392 

50 

12 

50 

184 

32 

59 

139 

371 

250 

576 

775 

881 

4,961 

3,173 

2,426 

740 

200 

2,132 

1,827 

529 

2,594 

3,596 

5,565 

6,056 

9,242 

272 

81 

123 

439 

344 

Eggs  . 

Total  poultry  and  eggs 
Other  . 


Total 


21L 


166 


949 


^o 


4.A79 


4.677 


14.101  12.295 


.UA9.1 


2.484 


4.081 


-10AAS- 


10.087 


11.364 


48,804  46,895  75,861  143,007  163,021  255,184 


Non-variable  levy  commodities: 


Canned  poultry  4/  . .  . 

218 

406 

246 

703 

1,415 

971 

Cotton,  excluding  linters  . . . 

15,120 

12,759 

6,137 

46,753 

47,924 

17,606 

Fruits  and  vegetables  . 

11*537 

12,540 

11,018 

40,074 

37,724 

48,631 

Hides  and  skins  . . . . 

1*069 

2,086 

2,905 

5,084 

7,286 

30,228 

9,157 

Oilcake  and  meal  . 

4*304 

8*119 

8,754 

18,546 

30,828 

Soybeans  . «... 

19*633 

31^667 

29*140 

43*747 

60*575 

57*600 

Tallow  4/  . «  „ 

2*540 

3,909 

3  *  120 

8*689 

11*098 

11,287 

Tobacco,  unmanufactured  . . 

11*745 

6*586 

8*210 

44,887 

37,967 

43^608 

Variety  meats,  fresh,  frozen  4/  ... 
Vegetable  oils,  expressed  . . 

1*453 

2,412 

3^015 

2,206 

3^563 

844 

6*167 

3,785 

10*286 

8,055 

11*912 

4,849 

Food  for  relief  or  charity  . 

*357 

*255 

212 

3*844 

1*992 

1*260 

Other  . 

8.665 

11.063 

377.000 

23*589 

31.892 

5/24,066 

Total  . . 

79,053 

94,611 

5/81,149 

245,868 

286,442 

5/261,775 

Total  EEC 


127,857  141,506  5/157,010  388,875  449,463  5/516,959 


T7  Compiled  from  U.S.  Bureau  of  the  Census  data.  T7  Grains,  poultry,  and  pork  were  subject  to 

variable  levies  beginning  on  July  30,  1962;  rice  on  September  1,  1964;  and  beef  and  dairy  products 
on  November  1,  1964.  The  variable  levy  classification  is  designed  to  show  overall  changes  in 
exports  rather  than  to  measure  the  impact  of  the  variable  levies.  3/  Lard  for  food  is  a  variable 
levy  commodity  while  lard  for  industrial  use  is  bound  under  the  General  Agreement  on  Tariffs  and 
Trade  (GATT)  at  3  percent  ad  valorem.  U.S.  lard  is  for  food  use.  4/  Although  canned  poultry, 
tallow,  and  variety  meats  are  subject  to  variable  levies,  the  import  duties  are  bound  in  GATT. 

5/  Partly  estimated. 
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2_/  Less  than  50,000  tons.  2/  Less  than  $500,000.  3/  Quantities  and  values  shown  for  total  agricultural  exports  of  butter  , 
butteroil,  soybean  oil,  and  cottonseed  oil  include  amounts  reported  by  the  Bureau  of  the  Census  plus  donations  under  Title  III 
July-Dee.  1964,  and  for  July-June  of  previous  year  shown.  Prior  to  January  1,  1965,  relief  donations  of  these  commodities  wer 
separately  reported  by  the  Bureau  of  the  Census. 


Import  Highlights 
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JULY -NOVEMBER  1965 

U.S.  agricultural  imports  for  consumption  advanced  to  $1,743  million  in  July- 
November  1965  from  $1,700  million  in  the  same  period  a  year  ago.  Gains  were 
concentrated  in  supplementary  (partially  competitive)  imports,  which  rose  to 
$948  million  from  $891  million.  Complementary  (noncompetitive)  imports, 
totaling  $795  million,  were  2  percent  below  the  $809  million  in  the  previous 
year  (table  8). 

Nonagricultural  imports  also  increased  during  July-November  1965  to  $7,373  mil¬ 
lion  from  $6,273  million  a  year  earlier.  The  gain,  consisting  mainly  of  manu¬ 
factured  goods,  machinery,  and  transport  equipment,  is  associated  with  the  high 
level  of  U.S.  economic  activity. 

Imports  of  supplementary  agricultural  products  were  higher  during  July-November 
1965  compared  to  the  same  period  in  1964  due  to  larger  purchases  of  dutiable 
cattle,  meat,  and  apparel  wool.  Dutiable  cattle  imports  rose  by  359,000  head 
because  of  more  favorable  U.S.  prices  than  in  Canada  and  Mexico.  Canada  ac¬ 
counted  for  71  percent  of  the  increase. 

Higher  U.S.  prices  encouraged  imports  of  beef,  pork,  and  other  meat  products 
compared  with  the  like  period  in  1964.  Import  value  gains  also  occurred  for 
raw  hides  and  skins  (except  calf  skins),  dairy  products  (due  to  higher  casein 
prices),  crude  animal  materials,  spices,  and  tobacco.  Purchases  of  fruits, 
nuts,  vegetables,  and  wines  were  unchanged  from  a  year  earlier.  The  value  of 
imports  declined  for  shell  eggs,  cotton,  linters,  oilseeds  and  products 
(except  for  protein  meal,  which  doubled),  sugar  and  products,  grains  and 
preparations,  jute,  and  malt  liquors. 

Complementary  imports  in  July-November  1965  were  below  the  1964  level.  Value 
declines  occurred  for  bananas,  coffee  (the  volume  of  coffee  imports  increased), 
prepared  cocoa  and  chocolate,  and  crude  rubber.  Vegetable  fiber  import  values 
fell  while  volume  advanced.  However,  imports  increased  for  cocoa  beans,  drugs, 
essential  oils,  spices,  tea,  and  carpet  wool.  The  value  of  raw  silk  imports 
rose,  while  volume  decreased. 
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Table  8.--U.S.  agricultural  imports  for  consumption:  Value  by  commodity, 

July-November  1964  and  1965 


Commodity 


Supplementary 

Animals  and  animal  products 

Animals,  live  . 

Dairy  products  . 

Hides  and  skins  . 

Meats  and  meat  products  . 

Wool,  apparel  . 

Other  . 

Total  animals,  etc.  ... 

Cotton,  excluding  linters  . 
Fruits  and  preparations  . .  . 
Grains  and  preparations  . . . 

Nuts  and  preparations  . 

Oilseeds  and  products  . 

Sugar,  cane  . 

Tobacco,  unmanufactured  . . . 
Vegetables  and  preparations 

Wines  . 

Other  . 


Total  supplementary 


Complementary 


Bananas  . 

Coffee  . 

Cocoa  or  cacao  beans  . 
Rubber,  crude,  natural 

Spices  . 

Tea  . 

Wool,  carpet  . 

Other  . 


Total  complementary 


Total  imports 


[  July-November 

Change 

;  1964  ; 

1965 

:  --  Million 

dollars  -- 

Percent 

:  23 

61 

+165 

:  27 

29 

+7 

:  28 

29 

+4 

:  170 

209 

+23 

:  44 

61 

+39 

:  18 

21 

+17 

:  310 

410 

+32 

:  19 

13 

-32 

:  43 

43 

— 

:  21 

17 

-19 

:  36 

36 

— 

:  70 

58 

-17 

:  222 

206 

-7 

:  52 

53 

+2 

:  29 

29 

— 

:  30 

30 

— 

:  59 

53 

-10 

:  891 

948 

+6 

:  62 

60 

-3 

:  487 

475 

-2 

50 

51 

+2 

:  82 

74 

-10 

:  15 

21 

+40 

:  22 

23 

+5 

:  32 

33 

+3 

:  59 

58 

-2 

809 

795 

-2 

:  1,700 

1,743 

+3 
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Table  9. —  U.  S.  agricultural  exports:  Quantity  and  value  by  commodity, 

October  1964  and  1965  and  July-October  1964  and  1965 
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'otal  poultry  products 


Table  9. —  U.  S.  agricultural  exports:  Quantity  and  value  by  commodity, 

October  1964  and  1965  and  July-October  1964  and  1965  -  Continued 
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Continued 


Table  9. —  U.  S.  agricultural  exports:  Quantity  and  value  by  commodity, 

October  1964  and  1965  and  July-October  1964  and  1965  -  Continued 
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ianufactured  . :Lb.  :  56.037  ^.051 _ 48.854  33.935  :  186,624  163,167  157,488  133,441 

Continued 


Table  9. —  U.  S.  agricultural  exports:  Quantity  and  value  by  commodity, 

October  1964  and  1965  and  July-October  1964  and  1965  -  Continued 
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Preliminary. 

Reported  in  value  only. 

Excludes  the  number  of  "other  hides  and  skins,"  reported  in  value  only. 


Table  10. —  U.  S.  agricultural  exports:  Quantity  and  value  by  commodity 
November  1964  and  1965  and  July-November  1964  and  1965 


V 
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Total  poultry  products 


Table  10. —  U.  S.  agricultural  exports:  Quantity  and  value  by  commodity 
November  1964  and  1965  and  July-November  1964  and  1965  -  Continued 
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Table  12. —  U.  S.  agricultural  imports  for  consumptions  Quantity  and  value  by  commodity 
November  1964  and  1965  and  July-November  1964  and  1965  -  Continued 


Reported  in  value  only. 

Excludes  the  weight  of  "other  hides  and  skins,"  reported  in  pieces  only. 


Table  13. —  U.  S.  agricultural  exports  and  imports  (for  consumption):  Value  by  country, 

July-October  1965 
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Table  13. —  U.  S.  agricultural  exports  and  imports  (for  consumption):  Value  by  country, 

July-October  1965  -  Continued 
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Not  available  by  countries. 
Less  than  $500. 


Explanatory  Note 


* 

r 
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U.S.  foreign  agricultural  trade  statistics  in  this  report  include  official  U.S.  data 
based  on  compilations  of  the  Bureau  of  the  Census .  Agricultural  commodities  consist 
of  (1)  nonmarine  food  products  and  (2)  other  products  of  agriculture  which  have  not 
passed  through  complex  processes  of  manufacture  such  as  raw  hides  and  skins,  fats  and 
oils,  and  wine.  Such  manufactured  products  as  textiles,  leather,  boots  and  shoes, 
cigarettes,  naval  stores,  forestry  products,  and  distilled  alcoholic  beverages  are 
not  considered  agricultural. 

The  trade  statistics  exclude  shipments  between  the  50  States  and  Puerto  Rico,  between 
the  50  States  and  the  island  possessions,  between  Puerto  Rico  and  the  island  posses¬ 
sions,  among  the  island  possessions,  and  intransit  through  the  United  States  from  one 
foreign  country  to  another  when  documented  as  such  through  U.S.  Customs. 

EXPORTS  The  export  statistics  also  exclude  shipments  to  the  U.S.  armed  forces  for 

their  own  use  and  supplies  for  vessels  and  planes  engaged  in  foreign  trade. 
Data  on  shipments  valued  at  less  than  $100  are  not  conpiled  by  commodity  and  are  ex¬ 
cluded  from  agricultural  statistics  but  are  reflected  in  nonagricultural  and  overall 
export  totals  in  this  report.  The  agricultural  export  statistics  include  shipments 
under  P.L.- 87-195  (Act  for  International  Development),  principally  sales  for  foreign 
currency;  under  P.L.  83-U80  (Agricultural  Trade  Development  and  Assistance  Act),  and 
related  laws;  and  involving  Government  payments  to  exporters.  (USDA  payments  are 
excluded  from  the  export  value.)  Separate  statistics  on  Government  program  exports 
are  conpiled  by  USDA  from  data  obtained  from  operating  agencies. 

The  export  value,  the  value  at  the  port  of  exportation,  is  based  on  the  selling  price 
(or  cost  if  not  sold)  and  includes  inland  freight,  insurance,  and  other  charges  to  the 
port.  The  country  of  destination  is  the  country  of  ultimate  destination  or  where  the 
commodities  are  to  be  consumed,  further  processed,  or  manufactured.  When  the  shipper 
does  not  know  the  ultimate  destination,  the  shipments  are  credited  to  the  last  coun¬ 
try,  as  known  to  him  at  time  of  shipment  from  the  United  States,  to  which  the  com¬ 
modities  are  to  be  shipped  in  their  present  form.  Except  for  Canada,  export  shipments 
valued  $100-$499  are  included  on  the  basis  of  sampling  estimates;  shipments  to  Canada 
valued  $100-$1,999  are  sampled. 

IMPORTS  Imports  for  consumption  consist  of  commodities  released  from  U.S.  Customs 
custody  upon  arrival,  or  entered  into  bonded  manufacturing  warehouse,  or 
withdrawn  from  bonded  storage  warehouse  for  consumption.  The  agricultural  statistics 
exclude  low-value  shipments  from  countries  not  identified  because  of  illegible  report¬ 
ing,  but  they  are  reflected  in  nonagricultural  and  overall  import  totals  in  this 
report . 

The  import  value ,  defined  generally  as  the  market  value  in  the  foreign  country,  ex¬ 
cludes  import  duties,  ocean  freight,  and  marine  insurance.  The  country  of  origin  is 
defined  as  the  country  where  the  commodities  were  grown  or  processed.  Where  the 
country  of  origin  is  not  known,  the  inports  are  credited  to  the  country  of  shipment. 

Imports  similar  to  agricultural  commodities  produced  commercially  in  the  United  States 
and  others  that  are  interchangeable  in  use  to  any  significant  extent  with  such  U.S. 
commodities  are  supplementary,  or  partly  competitive.  All  other  commodities  are 
complementary,  or  noncompetitive . 

Further  explanatory  material  on  foreign  trade  statistics  and  compilation  procedures 
of  the  Bureau  of  the  Census  is  contained  in  the  publications  of  that  agency. 
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